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DISTRIBUTION WITHOUT WASTE 


Annual Report of President 

to Stockholders 


The year 1928 has witnessed many changes in the industry of food distribution, and 
especially in the field of the chain grocery store and meat market. The general tendency 
toward the consolidation of separate enterprises into larger units has probably been as greatly 
emphasised in this field as in any other. 

The benefits derived from unified operations as a result of such consolidations have ap¬ 
pealed to your officers where the physical and personnel conditions are satisfactory and, in 
the furtherance of the best interests of its stockholders, Safeway Stores has expanded dur¬ 
ing the past year, both through opening new units in the regular course of business and by 
purchase of existing chains. It has been realized, too, that our continued existence and 
growth depend upon the character of the service which we perform. In its relations with the 
public the Company has endeavored to earn, through honest dealing and correct prices, the 
good will and respect of its customers. 

During the year 1928 your Company, through its operating subsidiaries, opened 201 
grocery stores, and 177 meat markets were also installed. During the same period the follow¬ 
ing additions of existing units were made: 

In February, the Arizona Grocery Company and its subsidiary, Pay’n Takit Stores, with 
24 grocery stores and 24 meat markets, operating in Phoenix, Arizona, were acquired. 

In June the Newway Stores, operating 15 grocery stores and 11 meat markets in El Paso, 
Texas, and vicinity, were acquired. 

In November, Sanitary Grocery Company, operating 429 grocery stores and 67 meat 
markets located in the city of Washington, D. C., and vicinity, was acquired. These stores ' r 
include 49 Piggly Wiggly self-service stores and meat markets in Washington, D. C., and 
vicinity, and 46 grocery stores located in Richmond, Virginia. 
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In November, Eastern Stores, Incorporated, operating 67 grocery stores and 12 meat 
markets in the city of Baltimore, Maryland, and vicinity, under the name of Knoblock 
Brothers, was acquired. 

In November, the assets of the Piggly W iggly Pacific Company, operating 91 grocery 
stores and 84 meat markets in Oakland, California, and vicinity, were acquired. 

In December, the stores formerly operated by Bird Grocery Stores, Inc., consisting of 224 
grocery stores and 210 meat markets, under the Piggly Wiggly system, located in Kansas 
City, Missouri, and in various other cities and towns in the states of Missouri, Texas, Ar¬ 
kansas, Iowa and Kansas, were acquired. 

In each instance it is believed that the position of your Company has been improved. 
The whole-hearted support of the personnel of the newly acquired units has been given the 
Company and these new acquisitions are now functioning smoothly and profitably. 

Various other smaller purchases were also made, so that at the end of 1928 Safeway 
Stores, Incorporated, was operating, through its various subsidiaries, 2020 grocery stores, of 
which 855 contained meat markets. In addition to these activities, the Company was oper¬ 
ating 15 warehouses and 8 bakeries, all of which your officers believe arc located at strategic 
points in the territory served. The Company, through its subsidiaries, is now conducting its 
activities in 20 of the states, the District of Columbia, and the territory of Hawaii. The sales 
for the year 1928, including the sales of properties acquired during the year from the date of 
their acquisition only, were $103,303,598.58. The net earnings after federal income tax were 
$3,505,098.07. This is equivalent to $8.12 per share on the average number of shares of 
common stock outstanding during the year, after income taxes and preferred stock dividends. 

The ratio of profits to sales has been satisfactory and the volume of sales likewise has 
grown, both in the territory formerly served and in the newly acquired units. 

During the year it was twice necessary to increase the authorised capital stock of the 
Corporation. In March, 1928, the authorized preferred stock was increased from 50,000 
shares of the par value of $100.00 to 150,000 shares of the same par value. Of the present 
authorized preferred stock 50,000 shares are entitled to receive dividends at the rate of 7% 
per annum, 40,000 are entitled to receive dividends at the rate of 6% per annum, and the 
balance, which has not been issued, is subject to classification by the board of directors, but 
the rate of dividends cannot be in excess of 7 % per annum. 

In October the authorized capital stock was again increased to a total of 1,650,000 
shares, the total authorized shares of common stock with no par value being made 1,500,000. 
This increase in the amount of authorized capital stock was made necessary by two reasons: 
First, to make available the necessary shares with which to purchase the additional properties 
above referred to; and second, the market price of the common stock of the Company had 
become so high that it was thought advisable to split the same in order that a wider distribu¬ 
tion could be secured. In October the common stock was split five for one. 

In December the stock of the Company was listed upon the New York Stock Exchange. 

In January, 1929, the Company acquired through an operating subsidiary the assets of 
Sun Grocery Company, operating 50 stores located in Tulsa, Oklahoma, and vicinity. In 
February, 1929, the Company acquired the assets of Piggly Wiggly Western States Com¬ 
pany, operating 174 stores in Los Angeles, California, and vicinity, and 14 stores in Salt Lake 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 



City, Utah. More recently the Company entered the Canadian field with the acquisition of 
nine grocery stores and options on 19 additional units in Vancouver, B. C. This is the first 
step in an expansion program in the Dominion. The annexed balance sheet and income ac¬ 
count do not, of course, reflect these transactions, nor various other minor acquisitions made 
since December 31, 1928. 

It has been the thought of the officers of your Company to continue its operations along 
the lines which have proved successful in the past. In the expansion program of the Com¬ 
pany during the past year, both through purchase and opening of new units, the ability to 
continue along the lines of our past success has been a fundamental consideration. We be¬ 
lieve that the operating personnel of the Company has kept pace with the growth of the 
Company, that the conditions in our territory are such that we shall continue to progress and 
that, all in all, the prospects for the coming year are very favorable. 



March 15, 1929 
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SAFEWAY STORES, INCORPORATED 

(A Maryland Corporation) 

AND SUBSIDIARIES 


Consolidated Balance Sheet as at December 31, 1928 


ASSETS 

Current Assets: 

Cash in Banks and on Hand..... 

United States Treasury Notes..... 

Accounts Receivable—Trade ___ 

Accounts Receivable—Sundry ___ 

Merchandise Inventories at Lower of Cost or Market. 

Prepaid Expenses________ 

Investments and Advances ..„.... 


$1,831,030.31 

303,437.40 

612,462.14 

218,306.43 

15,663,601.42 


$22,632,838.12 

292,646.28 

437,184.82 


Treasury Stock: 

5,032 shares 7% Cumulative Preferred Stock at Par Value. $503,200.00 

22,943 shares Common Stock without Par Value.____ 76,476.66 


Fixed Assets: 

Real Estate and Buildings_ $2,418,245.68 

Store and Warehouse Fixtures and Equipment_ 7,904,173.19 

Automobiles and Trucks_ 977,471.49 

Leaseholds, Improvements, etc._ 221,451.52 

- $11,521,341.88 

Less Reserve for Depreciation--- 2,811,389.89 


579,676.66 


8,709,951.99 


$32,652,297.87 


LIABILITIES 

Current Liabilities: 

Accounts Payable—Trade ...... 

Sundry Notes and Accounts Payable...__ 

Dividends Payable ......... 

Reserve for Federal Income Tax and Contingencies- 

Deposit on Leases........... 

Mortgages on Real Estate and Buildings-- 

7% Sinking Fund Gold Notes of Subsidiary Company.. 

Preferred Stock, 8% Cumulative, of Subsidiary Company- 


$3,069,714.58 

101,096.66 

544,063.59 

552,648.75 

772,952.12 


$5,040,475.70 

14,766.64 

259,000.00 

439,500.00 

234,250.00 


Capital and Surplus: 

Preferred 7% Cumulative Stock, Par Value $100.00 per share: 
Authorised, 50,000 shares 

Outstanding, 47,452 shares ............ 

Preferred 6% Cumulative Stock, Par Value $100.00 per share: 
Authorized, 40,000 shares 

Outstanding, 39,150 shares —------ 

Preferred Stock unclassified as to series, Par Value $ 100.00 per share: 

Authorized, unissued, 60,000 shares 
Common Stock, without Par Value and Paid-in Surplus: 
Authorized, 1,500,000 shares* 

Outstanding, 591,258 shares --- 

Earned Surplus -----..._ 


$4,745,200.00 

3,915,000.00 

14,174,423.57 

3,829,681.96 


Contingent Liabilities—None 


26,664,305.53 


• Reserved tor Warrants—70,423 abates. 


$32,652,297.87 
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SAFEWAY STORES, INCORPORATED 

(A Maryland Corporation) 

AND SUBSIDIARIES 

Consolidated Profit and Loss Account 
For the Year 1928 or From Date of Acquisition to December 31, 1928 
for Companies Acquired During the Year 

Sales ....................$103,303,598.58 

Cost of Sales........ 84,665,091.28 

Gross Profit............ $18,638,507.30 

Salaries, Commissions and Other Operating and Administrative Ex¬ 
penses ........ $13,969,010.73 

Provision for Depreciation....... 662,807.14 

-14,631,817.87 

Net Operating Profit............. $4,006,689.43 

Interest Received and Miscellaneous Income.. 

Interest Paid and Miscellaneous Charges. 

Provision for Federal Income Tax and Contingcncic 
Net Income.—... 

Earned Surplus 

For the Year Ended December 31, 1928 


Balance as at December 31, 1927.......... $1,917,226.60 

Add Net Income for the Year 1928 or from date of acquisition to December 31, 1928, 

for Companies acquired during the year. 3,505,098.07 

Deduct: $5,422,324.67 

Cash Dividends on Common Stock. _ $950,586.44 

Cash Dividends on Preferred Stock____ 490,626.27 

Commission on Sale and Premium on Rctiral of Preferred Stock. 151,430.00 

- 1,592,642.71 

Balance as at December 31, 1928......- $3,829,681.96 


106,298.30 

$4,112,987.73 

74,178.19 

$4,038,809.54 

533,711.47 

$3,505,098.07 



CERTIFICATE OF AUDITORS 

I account® of Safeway Stores, Incorporated (a Maryland Corporation), and Subu diaries, for the 
and certify that the foregoing Balance Sheet, Profit and Lo«* Aicount and Burned Surplus Ac- 
from and, in our opinion, correctly present the financial position of the Companies at Dcam* 
the operations for the year ended on that date. 

PEAT, MARWICK, MITCHELL & CO. 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 







SAFEWAY STORES, INCORPORATED 

(Maryland Corporation) 


EXECUTIVE OFFICERS 

M. B. SKAGGS, President. 

L. L. SKAGGS, Vice-President.. 

EDWARD G. YONKER, Vice-President. 

ARTHUR S. BIRD, Vice-President..... 

EDWARD DALE, Vice-President..... 

ANDREW WILLIAMS, Vice-President. 

W. R. GRISWOLD, Secretary and Treasurer.-. 


..Oakland, Calif. 

__Denver, Colo. 

.....Washington, D. C. 

....Kansas City, Mo. 

.Los Angeles, Calif. 

.—.Oakland, Calif. 

.Oakland, Calif. 


DIRECTORS 

M. B. SKAGGS L. L. SKAGGS 

W. R. GRISWOLD L. C. BLACK (Reno) 

CHARLES E. MERRILL (New York.v 


EXECUTIVE OFFICES 

Gazette Building.Reno, Nevada 

TRANSFER AGENT 

The Chase National Bank of the City of New York....New York, N. Y. 

REGISTRAR 

The National Park Bank of New York......._....New York, N. Y. 


AUDITORS 

Peat, Marwick, Mitchell 6? Co. 
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